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Biomass is an emerging opportunity 



National growth has all been in hardwood  

The Australian forestry estate has grown at a CAGR of 4.5% since 1994; driven by 
growth in hardwood planting (CAGR 15 %) 
 

Source: A3P 
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Growth fuelled by MIS – now in decline 

Source: AAG 
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Underlying demand for housing remains strong 

Dwelling Commencement Forecasts and Underlying Demand 
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Housing deficiency is beginning to approximate one year’s demand 



Softwood sawlog supply flat for 20 years 
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10.5 million m3 
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Minimal new softwood plantings 



Australia’s forest cover 

Forests cover 35 million hectares (4.5%) of the Australian land mass. 
Plantations are only 5% of this area. 

5 %  Plantation forests 

32 %  Public native forest 
where timber production 
is permitted 

62 %  Conservation forest 
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Prices are not keeping pace with inflation 

Figure 2 : Average softwood sawlog prices  2000-2008 
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In conclusion 

• Australia’s log supply to provide for structural lumber for housing 
needs is flat for the next 20 years 

• Short term demand for housing is likely to outstrip Australia’s ability 
to supply domestic demand 

• Longer term population growth will fuel demand well in excess of 
Australia’s ability to supply 

• The industry needs to plant more trees 

• Commercial returns from planted forests should increase 




